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Havells India Ltd Q4FY11 performance is in line with our estimates

Standalone profit after tax grew by 4.9% to 369.04cr against ¥65.77cr on y-0-y basis.
Standalone Net Sales rose by 24.8% to ¥840.82cr in Q4FY11 as against ¥673.79cr on
y-0-y basis. However, on yearly basis, the turnover registered growth of 21.5% to
%2881.65cr from I2731.41cr on y-0-y basis. During FY11, consolidated Net sales grew
by 8.7% to ¥5612.63cr as against ¥5162.57cr on y-0-y basis.

Robust growth in Consumer Durable Segment

Consumer Durable business has registered a growth of 40.4% on y-0-y basis to
3469.15c¢r as against ¥334.15cr. The company reported margin of 27.6%, decline of
290bps on y-0-y basis due to increase commodity prices. Going forward we believe
consumer segment to register a CAGR of 30% with a margin of 25% in FY11-13E.

Rapid turnaround progress in Sylvania

Better than expected improved performance from Sylvania during last couple of
quarter emerges as a strong key driver in HIL growth. Sylvania operating profit margin
has improved to 5.8% due to higher sales, restructuring effect and operational
efficiencies. Sylvania has registered an 300% growth in PAT to ¥310cr as against
I70cr. We expect Sylvania to grow at 6-7% with EBIDTA margins of 8% during FY12-
13E.

New Product Launch

Havells India plans to invest I70cr-80cr over the next two-three years in marketing,
research and development of its new home appliances such as juicer, mixer, grinder,
electric iron, cooking and brewing. HIL has plans to gain a 20% market share in
premium home appliances in the next two years. Premium appliances comprise about
a fifth of the ¥5200cr home appliances market in India.

Re-positioning in UK Switchgear market

Export revenue in Switchgears dropped to ¥107cr during FY10-11 as compared to
¥151cr in previous FY09-10. The drop in export is mainly due to closure of OEM
contract with UK based company. Havells is now planning to launch switchgears in the
international market by August-2011.

Outlook & Valuation

At CMP of 3415.25 the stock trades at EV/EBDITA of 7.66x of FY12E and 6.76x of
FY13E respectively. Cumulating HIL's strong distribution web, premium positioning,
global reach and innovation, we recommend ‘Hold’ rating with a target price of 3450
based on DCF valuation.

Keynote Capitals Institutional Research is also available on
Bloomberg KNTE <GO>, Thomson One Analytics, Reuters Knowledge, Capital IQ, TheMarkets.com and securities.com
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Standalone Quarterly Income Statement Rcr)
Particula Q4FY11 Q4FY10 Q3FY11 Y-0-Y Q-0-Q FY11 FY10 Y-0-Y
Net Sales 840.82 673.79 722.14 24.8% 16.4% 2881.65 2371.41 21.5%
Other Income 4.54 8.02 5.87 -43.4%  -22.7% 18.19 14.53 25.2%
Total Income 845.36 681.81 728.01 24.0% 16.1% 2899.84 2385.94 21.5%
Raw Material Consumed 479.63 369.30 374.37 29.9% 28.1% 1631.67 1305.18 25.0%
Stock Adjustment -29.05 -0.75 -13.08 3773.3% 122.1% -113.80 -75.99 49.8%
Purchase of Finished Goods 99.32 46.11 74.26 115.4% 33.7% 301.54 189.23 59.4%
Employee Expenses 29.31 20.26 25.29 44.7% 15.9% 101.79 75.58 34.7%
Other Expenses 167.05 159.78 175.66 4.6% -4.9% 623.15 571.93 9.0%
Total Expenditure 746.26 594.70 636.50 25.5% 17.2% 2544.35 2065.93 23.2%
PBIDT 99.10 87.11 91.51 13.8% 8.3% 355.49 320.01 11.1%
Depreciation 7.81 6.51 7.52 20.0% 3.9% 29.34 23.27 26.1%
EBIT 91.29 80.60 83.99 13.3% 8.7% 326.15 296.74 9.9%
Interest 5.52 1.64 5.20 236.6% 6.2% 15.81 6.43 145.9%
PBT 85.77 78.96 78.79 8.6% 8.9% 310.34 290.31 6.9%
Tax 17.95 13.02 15.22 37.9% 17.9% 62.62 49.80 25.7%
Deferred Tax -1.22 0.17 244  -817.6% -150.0% 5.67 12.35 -54.1%
Reported Profit After Tax 69.04 65.77 61.13 5.0% 12.9% 242.05 228.16 6.1%
Extra Ordinary Items 0.21 0.16 0.06 31.3%  250.0% 0.47 0.00 -
PAT after Minority Interest 68.83 65.61 61.07 4.9% 12.7% 241.58 228.16 5.9%
EPS (Adj)(Unit Curr.) 5.54 5.27 4.90 5.0% 12.9% 19.41 18.30 6.1%
EBDITA Margin 11.8% 12.9% 12.7% -8.8% -7.0% 12.3% 13.5% -8.6%
EBIT Margin 10.9% 12.0% 11.6% -9.2% -6.7% 11.3% 12.5% -9.6%
PAT Margin 8.2% 9.8% 8.5% -15.9% -3.0% 8.4% 9.6% -12.7%

(Source: Company & Keynote Capitals Institutional Research)

Standalone Segment Wise Quaterly Income Statement Rcr)
Particulars Q4FY11 QA4FY10 Q3FY11 Y-0-Y Q-0-Q FY11 FY10 Y-0-Y
Revenue from Operations 840.82 665.87 72214 26.3% 16.4% 2881.65 2371.41 21.5%
Switchgear 199.97 182.43  184.29 9.6% 8.5%  734.39 673.21 9.1%
Cable & Wire 360.80 270.16 310.19 33.6% 16.3% 1231.81 984.25 25.2%
Electrical Consumer Durables 154.23 110.86 108.63  39.1% 42.0%  469.15 334.15 40.4%
Lighting & Fixtures 125.82 102.42 119.03 22.8% 57%  444.67 349.31 27.3%
PBIT 14999 144,92  143.46 3.5% 46%  574.05 529.12 8.5%
Switchgear 69.84 70.83 65.11 -1.4% 7.3% 271.90 261.12 4.1%
Cable & Wire 16.29 19.12 26.71 -14.8% -39.0% 90.04 88.76 1.4%
Electrical Consumer Durables 41.26 33.95 27.73 21.5% 48.8%  129.47 101.94  27.0%
Lighting & Fixtures 22.60 19.40 23.91 82.03 70.54
Others 0.00 1.62 0.00 0.61 6.76 -91.0%
Less : Interest 5.52 1.64 5.20 236.6% 6.2% 15.81 6.43 145.9%
Other Un-allocable Expenditure 58.70 64.32 59.47 -8.7% -1.3%  248.37 232.38 6.9%
Net Profit/Loss Before Tax 85.77 78.96 78.79 8.6% 8.9%  309.87 290.31 6.7%

(Source: Company & Keynote Capitals Institutional Research)

Standalone EBIT Margin
Particulars Q4FY11 QA4FY10 Q3FY11 Y-0-Y Q-0-Q FY11 FY10 Y-o-Y
Switchgear 34.9% 38.8% 35.3% -10.0% -1.1% 37.0% 38.8% -4.5%
Cable & Wire 4.5% 7.1% 8.6% -36.2% -47.6% 7.3% 9.0% -18.9%
Electrical Consumer Durables 26.8% 30.6% 25.5% -12.6% 48%  27.6% 30.5%  -9.5%
Lighting & Fixtures 18.0% 18.9% 20.1% -5.2% -10.6% 18.4% 20.2%  -8.6%

(Source: Company & Keynote Capitals Institutional Research)
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Consolidated Income Statement Rcr)
Particulars FY09 FY10 FYl1l FY12E FY13E
TOTAL INCOME 5486.11 5184.74 5636.82 6612.62 7488.69
Raw Material Consumed 2062.47 1855.41 2338.74 2645.05 2995.48
Purchase of Finished Goods 906.86 1000.70 837.99 991.89 1123.30
Employee Expenses 845.23 760.20 631.85 727.39 823.76
Other Expenses 1589.88 1234.85 1258.76 1454.78 1647.51
TOTAL EXPENDITURE 5404.44 4851.16 5067.34 5819.10 6590.05
EBITDA 81.67 333.58 569.48 793.51 898.64
Depreciation 90.50 83.69 80.44 95.69 101.29
EBIT -8.83 249.89 489.04 697.82 797.35
Interest 108.38 87.11 81.97 110.00 135.00
PBT -117.21  162.78 407.07 587.82 662.35
Tax 42.91 93.18 103.14 176.35 198.71
Profit After Tax -160.12 69.60 303.93 411.48 463.65
EPS - 5.58 24.37 33.00 37.18

(E- Keynote Capitals Institutional Research Estimates)

Consolidated Segment Wise Revenues & Profits Rcr)
Particulars FY09 FY10 FYl1l FY12E FY13E
Switch Gear 607.74 746.91 81852 941.30 1082.49
Growth Rate 12.0% 22.9% 9.6% 15.0% 15.0%
Cable and Wire 991.12 984.25 1231.81 1416.58 1629.07
Growth Rate 7.3% -0.7% 25.2% 15.0% 15.0%
Electrical Consumer Durables 277.02 334.15 469.15 609.90 792.86
Growth Rate 15.4% 20.6% 40.4% 30.0% 30.0%
Lighting & Fixtures 3555.93 3066.77 3091.52 3644.84 3984.27
Growth Rate 9.8% -13.8% 0.8% 17.9% 9.3%
Net Revenue from Operations  5477.49 5165.3 5621.00 6612.62 7488.69
Switch Gear 203.07 296.75 306.52 320.04 368.05
Growth Rate 17.5% 46.1% 3.3% 4.4% 15.0%
Cable and Wire 62.95 89.78 90.36 113.33  130.33
Growth Rate -28.0%  42.6% 0.6% 25.4% 15.0%
Electrical Consumer Durables 59.29 101.98 129.47 152.47 198.22
Growth Rate 20.7% 72.0% 27.0% 17.8% 30.0%
Lighting & Fixtures 764.81 668.75 850.36 911.21  996.07
Growth Rate -3.2% -12.6% 27.2% 7.2% 9.3%
Profit Before Interest and Tax -8.83 249.89 488.57 539.80 1699.41

(E- Keynote Capitals Institutional Research Estimates)

Consolidated Segment Wise EBIT Margins
Particulars FY09 FY10 FY11 FY12E FY13E
Switch Gear 33.4% 39.7% 37.4% 34.0% 34.0%
Cable and Wire 6.4% 9.1% 7.3% 8.0% 8.0%
Electrical Consumer Durables 21.4% 30.5% 27.6% 25.0% 25.0%
Lighting & Fixtures 21.5% 21.8% 27.5% 25.0% 25.0%

(E- Keynote Capitals Institutional Research Estimates)
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DISCLAIMER

« This report has been prepared and issued by Keynote Capitals Limited, based solely on public information and sources believed to be
reliable.

 Neither the information nor any opinion expressed herein, constitutes an offer, or an invitation to make an offer, to buy or sell any
securities or any options, futures or other derivatives related to such securities and also for the purpose of trading activities.

» Keynote Capitals Limited makes no guarantee, representation or warranty, express or implied and accepts no responsibility or liability
as to the accuracy or completeness or correctness of the information in this report.

« Keynote Capitals and its affiliates and their respective officers, directors and employees may hold positions in any securities
mentioned in this Report (or in any related investment) and may from time to time add to or dispose of any securities or investments.

« Keynote Capitals may also have proprietary trading positions in securities covered in this report or in related instruments.

* An affiliate of Keynote Capitals Limited may also perform or seek to perform broking, investment banking and other banking services
for the company under coverage.

« If ‘Buy’, ‘Sell’, or ‘Hold’ recommendation is made in this Report, such recommendation or view or opinion expressed on investments in
this Report is not intended to constitute investment advice and should not be intended or treated as a substitute for necessary review or
validation or any professional advice. The views expressed in this Report are those of the analyst which are subject to change and do
not represent to be an authority on the subject. Keynote Capitals may or may not subscribe to any and/ or all the views expressed
herein.

» The opinions presented herein are liable to change without any notice.

* Though due care has been taken in the preparation of this report, Keynote Capitals limited or any of its directors, officers or
employees shall be in any way be responsible for any loss arising from the use thereof.

« Investors are advised to apply their judgment before acting on the contents of this report.

* This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of Keynote Capitals Limited.
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