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Whirlpool of India Ltd. has reported net profit of ¥24.10cr for the quarter ended 31
Decl0 as against ¥16.16cr for the corresponding quarter last year gained by 49.1%
on y-0-y basis. Sales increased by 19.1% to ¥600.27cr as against ¥504.15cr on
y-0-y basis. On nine months, the turnover has registered a growth of 27.7% to
2018.41Cr from ¥1640.03cr, while PAT grew by 36.1% to ¥118.84cr from ¥87.30cr.

Margin Expansion

The EBDITA margin increased to 7.6% as against 6.3% on y-0-y basis due to lower
raw material and employee costs. The company has also increased its prices on its
appliances in last quarter which has resulted in margin expansion.

Future Plans

Being a debt free company, it has plans to invest in logistics infrastructure. Going
forward, the company is likely to increase the number of warehouses with the support
of higher volumes.

Concerns

Stiff Competition from peers will be a threat to maintain market share of consumer
durable industry. There will be a margin pressure due to higher cost of raw materials.
Interest hike will reduce consumer spending on home appliances.

Outlook & Valuation

At CMP %200.90 stock trades at 13.82x FY11E EPS and 9.91x FY12E EPS, and P/BV
of 6.15x and 5.50x for FY11E and FY12E respectively. We have a positive outlook on
the company and recommend’ buy’ revising target price of ¥304 assigning PE of 15x
FY12E.
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Whirlpool of India Ltd. - Q3FY11 Results Update

Consolidated Quaterly Income Statement (Cr)
Particulars Q3 Q3 Q2  Y-0o-Y Q-0-Q 9M 9M Y-0-Y
FY11  FY10 FY11 FY11 FY10
Gross Sales 734.62 60235 67095  22.0% 9.5% 2462.17 1917.83 28.4%
Trade Discounts 85.98  66.67 67.04  29.0% 28.3% 289.62 236.57 22.4%
Excise Duty 48.37 3153 4284  534% 129% 15414  100.07 54.0%
Net Sales 600.27 504.15 561.07  19.1% 7.0% 2018.41 1581.19 27.7%
Other Operating Income 2241 19.28 2925  16.2% -23.4% 74.07 58.84 25.9%
Total Income 622.68 52343 590.32  19.0% 5.5% 2092.48 1640.03 27.6%
Raw Material Cost 397.49 332.26 35413  19.6% 12.2% 1325.24 1017.75 30.2%
Employee Expenses 4758  42.38 53.36 12.3% -10.8%  149.82  116.18 29.0%
Other Expenses 13227 11681 127.90 13.2% 34% 41472 33528 23.7%
TOTAL EXPENDITURE 577.34 49145 53539  17.5% 7.8% 1889.78 1469.21 28.6%
EBITDA 4534  31.98 5493  418% -17.5% 202.70 170.82 18.7%
Other Income 2.89 4.81 361 -39.9% -19.9% 11.79 1093  7.9%
Depreciation 10.86 9.05 1062  20.0% 2.3% 32.38 3012 7.5%
EBIT 3737 21.74 4792  34.7% -22.0% 18211  151.63 20.1%
Interest 1.17 0.84 0.68 39.3% 72.1% 2.64 7.07 -62.7%
Profit Before Tax 36.20  26.90 4724 34.6% -234% 17947 14456 24.1%
Exceptional Items 2.35 7.05
Tax 12.10 8.39 16.69  44.2% -27.5% 60.63 50.21 20.8%
Profit After Tax 2410  16.16 3055  49.1% -21.1%  118.84 87.30 36.1%
Calculated EPS (Unit Curr.) 1.90 1.27 241 9.37 6.88 36.1%
EBIDTA Margins 7.6% 6.3% 9.8% 10.0%  10.8%
PAT Margin 4.0% 3.2% 5.4% 5.9% 5.5%
Source: The company & Keynote Capitals Institutional Research
Financials
Profit & Loss Statements (RCr)
Particulars FY09 FY10 FY11lE FY12E
Gross Sales 2022.12 2602.91 3190.46 3920.77
Excise Duty 160.66 136.20 191.43 235.25
Net Sales 1861.46 2466.71 2999.03 3685.52
Other Operating Income 78.00 82.00 120.00 184.00
Total Income 1939.75 2548.46 3119.00 3870.00
Raw Material Consumed 856.49 1076.07 1452.69 1961.14
Stock Adjustment 2591 -113.53 -113.53 -113.53
Purchase of Finished Goods 220.95 397.88 441.65 490.23
Employee Expenses 135.94 160.36 170.78 181.88
Selling & Administrative Exp. 21481 329.22 365.43 405.63
Provisions & Write Offs 9.43 9.40 9.40 9.19
Other Expenses 340.75 452.92 505.00 563.10
TOTAL EXPENDITURE 1804.28 2312.32 2831.00 3498.00
EBDITA 135.47 236.14 287.51 371.87
EBDITA % 7.3% 9.6% 9.6% 10.1%
Other Income 5.37 19.02 23.10 28.40
Interest 15.64 8.27 0.00 0.00
Depreciation 39.01 39.68  40.49 42.38
PBT 86.19 207.21 270.12 357.87
Tax 15.67 62.19 81.03 107.36
PAT 70.52 145.02 184.30 257.15
PAT Margin 3.8% 5.9% 6.3% 6.8%
Calculated EPS 5.56 11.44  14.53 20.28

E: Keynote Capitals Institutional Research Estimates
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Consolidated Balance Sheets (RCr)
Particulars FY09 FY10 FY1lE FY12E
SOURCES OF FUNDS :

Share Capital 279.21 279.21 279.21 279.21
Reserves Total 24.87 87.49 142.21 204.65
Total Networth 304.08 366.70 421.42 483.86
Unsecured Loans 110.24 0.15 0.00 0.00
Total Debt 110.24 0.15 0.00 0.00
Total Liabilities 414.32 366.85 421.42 483.86
APPLICATION OF FUNDS :

Gross Block 700.79 723.52 774.17 828.36
Less : Accumulated Depreciation 394.35 433.68 476.34 523.41
Net Block 306.44 289.84 297.82 304.95
Capital Work in Progress 2.02 13.27  15.80 20.46
Total Current Assets 534.21 823.58 1076.30 1410.20
Total Current Liabilities 511.00 771.00 984.00 1272.00
Net Current Assets 23.21 52.26 92.51 138.02
Total Assets 41432 366.85 421.90 483.90

E: Keynote Capitals Institutional Research Estimates

Consolidated Cash Flow Statements
Particulars FY09 FY10 FY1lE FY12E
Net profit before Taxation and extra-ordinary items 28.80 86.19 207.21 272.07
Operating Profit Before Working Capital Change 91.00 125.00 193.00 244.00
Change in Working Capital 32.00 -40.00 7.00 7.00
Net Cash Flow from Operating Activites(l) 184.00 189.00 200.00 252.00
Net Cashflow from investing activites(ll) -25.00 -39.00 -51.00 -54.00
Net Cash Flow from Financing Activites(lIl) -119.00 -165.00 -8.00 -11.00
Cash generated 40.00 -16.00 141.00 186.00
Opening cash & cash Equivalents 33.00 73.00 62.00 109.00
Closing Cash & Cash Equivalents 73.00 62.00 109.00 162.00

E: Keynote Capitals Institutional Research Estimates

Ratio Analysis- Whirlpool
Particulars FY09 FY10 FY11E FY12E
Profitabilty Margins
EBIDTA Margin 7.3% 9.6% 9.6% 10.1%
EBIT Margin 5.5% 8.7% 9.0% 9.7%
PAT Margin 3.8% 5.9% 6.3% 6.8%
Profitability Ratios
ROE 23.0% 40.0% 46.0% 54.0%
ROCE 25.0% 59.0% 65.0% 77.0%
Efficiency Ratios
Inventory Turnover Days 59 68 67 66
Debtors Days 16 21 21 21
Creditor Days 218 262 235 214
Valuation Ratios
P/E 36.12 16.74 13.82 9.91
P/BV 8.38 6.95 6.15 5.50
EV/EBIDTA 7.11 10.12 8.21 6.25
EPS 5.56 12.00 14.53 20.28
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DISCLAIMER

This report has been prepared and issued by Keynote Capitals Limited, based solely on public information and sources believed to be reliable.
Neither the information nor any opinion expressed herein, constitutes an offer, or an invitation to make an offer, to buy or sell any securities or any
options, futures or other derivatives related to such securities and also for the purpose of trading activities.

Keynote Capitals Limited makes no guarantee, representation or warranty, express or implied and accepts no responsibility or liability as to the
accuracy or completeness or correctness of the information in this report.

Keynote Capitals and its affiliates and their respective officers, directors and employees may hold positions in any securities mentioned in this
Report (or in any related investment) and may from time to time add to or dispose of any securities or investments.

Keynote Capitals may also have proprietary trading positions in securities covered in this report or in related instruments.

An affiliate of Keynote Capitals Limited may also perform or seek to perform broking, investment banking and other banking services for the
company under coverage.

If ‘Buy’, ‘Sell’, or ‘Hold’ recommendation is made in this Report, such recommendation or view or opinion expressed on investments in this Report
is not intended to constitute investment advice and should not be intended or treated as a substitute for necessary review or validation or any
professional advice. The views expressed in this Report are those of the analyst which are subject to change and do not represent to be an authority
on the subject. Keynote Capitals may or may not subscribe to any and/ or all the views expressed herein.

The opinions presented herein are liable to change without any notice.

Though due care has been taken in the preparation of this report, Keynote Capitals limited or any of its directors, officers or employees shall be in
any way be responsible for any loss arising from the use thereof.

Investors are advised to apply their judgment before acting on the contents of this report.

This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of Keynote Capitals Limited.
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