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Key Stock Data

Sector Diversified
CMP 363.1
52-wk High / Low I74.7/40/8
Market Cap 3151.9bn
($3414mn)
6m avg vol 4301428
BSE Sensex 20309

Stock Codes

Bloomberg Code LANCI IN
Reuters Code LAIN.BO
BSE Code 532778
NSE Code LITL

Face Value Z1per share

Shareholding Pattern (30 Sept. 2010)

Promoters 67.9%
Flls 21.9%
Dlls 2.4%
Others 7.8%
Price Performance (%)

1Mth 3 Mths 6 Mths 1Yr

-12.0% -7.5% 0.4% 18.
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Performance highlights

The company has posted total revenue growth of 12% YoY to ¥2459.4Cr from
32194.3Cr for the quarter ended 30" Sept, 2010. EBIDTA grew 48% to I489.1Cr
from ¥331Cr and PAT showed negative growth of 43% to ¥70.3Cr from ¥122.6Cr
mainly due to higher depreciation charge at 14.5%. However, Cash PAT was up by
61% to I238.5Cr from I148.6Cr.

Segment-wise performances

Power business: Revenues stood at ¥1552Cr as compared to ¥713Cr showing
117% YoY growth. EBIDTA stood at¥335Cr as compared to ¥83Cr. The commissioning
of new plants has resulted in revenue increase. Decrease in average realization per
unit was due to synchronizing & commissioning of Udupi unit Il and shut down (18
days) of Amarkantak unit for maintenance.

EPC business: Revenues were down by 26% to ¥1095Cr from ¥1475Cr and EBIDTA
was down by 54% to ¥108Cr from ¥233Cr. EBIDTA Margins contracted by 600bps.
EBIDTA improvement is expected on timely completion of ongoing projects.

Developments during the quarter

»  The company is planning eight (2x660MW) new projects in the States of Tamil
Nadu, Andhra Pradesh, Chattisgrah, Orissa, Uttar Pradesh, Karnataka for which
various order have been placed on the contractors & OEM suppliers. The current
order book doesn’t include these projects.

»  The company has received financial closure of orders worth ¥6941Cr. The debt
sanctioned to the tune of I5550Cr by the consortium of 10 banks including PFC
(lead banker) for the four projects namely; Kondapalli lll (2x366MW), Amarkantak
(2x660MW), Vidarbh (2x660MW) and Babandh (2x660MW). As on date, the
projects are proceeding as per schedule.

» The company is yet to receive COD for Udupi Il project due to technical reasons.
However, the company may get compensation for the delay. Through this
project, the company is also selling power on Ul basis. Revenues derived from
it will be shown in coming quarters.

» The company has received an order through a new power project of ¥1724Cr
which is in Koradi. As on 30th September 2010, total order book stands at
¥25425Cr which are executable over a period of 4 years.

Denil Savla, Analyst
(denil@keynoteindia.net)
(+9122-30266073)

Order book position (XCr)
Order book at the beginning 24796
Add: Order Inflow 1724
Less: Sales Booked 1095
Order book at the end 25425

» COD of two projects namely; Udupi unit Il and Anpara are expected by the
end of next quarter.
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Valuation & Recommendation

We maintain a positive outlook on the company on the basis of its performance, order
inflow and execution capabilities and give a 'buy' recommendation with the revised target
price of ¥79.6 on SOTP methodology.

Capacity LITL Valuation Equity M Cap/MW Value per
MW  Stake Value LITL (RCrs) Share
Kondapalli 1460 59% 2501.1 1475.6 5.9 6.2
Amarkantak 1920 100% 3566.0 3566.0 8.9 14.9
Udupi 1200 100% 3107.8 3107.8 5.2 13.0
Anpara 1860 100% 3273.3 3273.3 5.4 13.7
Babandh 2640 100% 1156.1 1156.1 1.8 4.8
Vamshi 20 91% 44.8 40.8 4.5 0.2
Lanco Power 720 90% 828.4 668.6 4.4 2.8
Aban 120 51% 628.4 320.5 5.2 1.3
Tamil Nadu 12 100% 46.6 46.6 3.9 0.2
Total 57.2
Segment Basis Multiple/ Value to Price per
Discount LITL share
EPC Construction PE 12 4516.6 18.9
BOT Power Projects DCF 13.3 13655.4 57.2
BOT Roads NPV 14 412.4 1.7
Real Estate NAV 20% 400.0 1.7
Total 79.6
Consolidated Profit & Loss statements (Cr)
Particulars Q2FY10 Q1FY11 Q2FY11  Y-o-Y Q-0-Q H1FY10 H1FY11 Y-0-Y
Net Sales 1926.6 21256 2041.7 6.0% -3.9% 40361 41674 3.3%
Total Expenditure 1635 15453 16471 0.7% 6.6% 31174 31912  24%
PBIDT (Excl Ol) 291.6 580.3 3946 353% -32.0% 918.7 976.2  6.3%
Other Income 18.9 25.2 725 283.6% 187.7% 76.9 976 26.9%
Operating Profit 310.5 605.5 467.1 50.4% -22.9% 995.6 1073.8 7.9%
Interest 51.9 156.7 1753 237.8% 11.9% 243 332 36.6%
PBDT 2586 4488 2918 12.8% -35.0% 752.6 7418 -1.4%
Depreciation 33.2 1551 1733 4220% 11.7% 281.8 3254 15.5%
PBT 2254 293.7 185 -474% -59.7% 470.8 4164 -11.6%
Tax 76.9 35.3 378 -50.8% 7.1% 206 73.2 -64.5%
Profit After Tax 148.5 2584 80.7 -45.7% -68.8% 264.8 343.2  29.6%
Standalone Profit & Loss statements (RCr)
Particulars FY08 FY09 FY10 FY11E FY12E
Net Sales 1574.6 4082.6 5886.7 4415.0 5298.0
Growth (%) 1.9 1.6 04 -0.3 0.2
Total Expenditure 1260.5 3515.5 50204 3728.5 4450.3
PBIDT (Excl Ol) 3141 567.1 866.3 686.5 847.7
Other Income 291 15.1 1M1.5 50.0 50.0
Operating Profit 343.2 582.2 977.8 736.5 897.7
% of Sales 21.8 14.3 16.6 16.7 16.9
Interest 34.5 138.6 197.9 220.0 290.0
PBDT 308.7 443.6 779.9 516.5 607.7
Depreciation 1.6 40.5 59.8 65.0 70.0
PBT 29741 403.0 7201 451.5 537.7
Tax 96.9 138.2 233.7 135.5 161.3
Profit After Tax 200.2 264.9 486.4 316.1 376.4
% of Sales 12.7 6.5 8.3 7.2 71
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Consolidated Financials
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Profit & Loss statements (XCr) Balance sheet (XCr)
Particulars FY08 FYO9 FY10 FYME  FY12E  Particulars FY08 FY09 FY10 FYME  FY12E
Net Sales 32413 6006.2 8032.0 11321.5 16308.1  Share Capital 219.8 2198 2386 2386 2386
Growth (%) 99.1% 85% 34% 41% 44%  Total Reserves 1611.9 1877.8 3106.2 3698.0 4986.9
Total Expenditure ~ 2541.8 52141 6668.7  8170.8 10051.1  NetWorth 18317 20976 33448 42366  5625.5
Operating Profit 7947 8788 16354 31507  6257.0  Minorily Interest 5604 7033 7108 9351 12227
% of Sales 245 146 204 278 34 TotalDebts 29650  5597.0 83614 177500 229845

et bloc . . . . .

PBDT 702.6 660.3 12800 16493  3914.8
Deoreciation 776 1073 3479 6012 1oag CapitalWIP 23125 37887 19237  8083.0  8150.0
PB‘; 625'0 553'0 932'2 1048'1 2710'4 Investments 696.6 9837 20229 20500  2200.0

' ' ' ' " Current Assets 3876.9  5151.0 70039 79671  9991.8
Tax 140.5 1690 3643 3564 9215 oypentijaviiies 27039 31331 35110 41938 62407
Net PAT 361.7 2824 4499 5917 12889  \gicyrentAssets  1173.0  2017.8 34929 37733 37510
% of Sales 1.2 471 5.6 5.2 7.9 Total Assets 55571  8397.9 12417.0 230809 30154.3

Cash Flow (XCr) Ratios
Particulars FY08 FYO9 FY10 FYME  FY12E  Turnover Ratios FY08 FY09 FY10 FYME  FY12E
Profit Before Tax 625.0 553.0 9322 10481 27104  Total assets tunover 0.6 07 06 05 05

. - Fixed assets turnover 2.3 3.7 1.6 1.2 1.0
Add: Depreciation 77.6 107.3 3479 601.2 1204.3 WC turnover 28 30 23 30 43
Add: Interest Exp. 43.0 223.8  405.1 1501.4 23422 NetWC Days 132.1 1226 1587 1217 84.0
Add: Others 10.0 106.2 39.6 30.0 50.0  Inventory turnover 3.8 45 4.9 4.4 5.1
Changes in WC 718 5849 12544 6227 3724  Debtors turnover 45 5.0 3.6 3.8 4.1

Valuation Ratios (x)

Cash Flow after Market Price () 38.9 146 690 69.0 69.0
changes in WC 683.7 405.5 470.2 2558.0 6679.4 PE (x) 176 13 36.6 278 12.8
Tax Paid 1074 1672 -3145 3564 9215  EPS(x) 2.2 13 19 25 54
Cash From Book Value Per Share 8.3 9.5 14.0 17.8 23.6
. - P/BV (x) 47 15 49 39 2.9
Operating Activities 545.0 2383 1557 2201.6 5757.9 EV/EBIDTA (x) 992 26.4 149 74 37

Cash Flow from Return Ratios (%)
Investing Activities ~ -1526.0 ~ -1744.7 -2841.0 -102344  -8300 ROCE (%) 25.1 147 145 135 21.1

- Margins (%)
Activities 1318.8 17119 26959 78872 28022 oS 205 e 204 278 184
Net Cash Inflow / EBT 19.3 92 116 93 16.6
Outflow 337.9 2054 106  -1456 3501  PAT 1.2 47 5.6 5.2 7.9
Opening Cash & Other Ratios(%)

: Operating Margin 216 13.2 17.0 27.8 384
Cash Equivalents 2121 550.0  755.4 766.0 620.5 Gross Margins 245 146 20.4 978 38.4
Closing Cash & Net Profit Margin 11.2 47 56 5.2 7.9
Cash Equivalent 545.0 7554  766.0 620.5 970.6  Interest Cover ( X) 78 35 3.6 1.7 22
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Disclaimer

This report has been prepared and issued by Keynote Capitals Ltd, based solely on public information and sources believed to be
reliable. Neither the information nor any opinion, expressed herein, constitutes an offer, or an invitation to make an offer, to buy or
sell any securities or any options, futures or other derivatives related to such securities. Directors, officers, clients or employees of
Keynote Capitals or its affiliates may have positions in securities covered in this report or in related investments. Keynote Capitals
Ltd may also have proprietary trading positions in securities covered in this report or in related investments. An affiliate of Keynote
Capitals Ltd. may also perform or seek to perform broking, investment banking and other banking services for the company under
coverage. Opinions presented herein are liable to change without notice. While due care has been taken in the preparation of this
report, Keynote Capitals Ltd. or any of its directors, officers or employees shall not in any way be responsible for any loss arising
from the use thereof. Investors are advised to apply their own judgment before acting on the contents of this report.
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